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ⅠOverview of the Long term care insurance

(unit: % )

Ratio of the economically 
active population

2010 2020

2040
2060

72.8%
71.1%

56.5%
49.7%

Total fertility rate on 06.2014: Korea 1.25,
Japan 1.40, the U.S. 2.01, France 2.08

OECD nations’ lowest fert ility rate
(Financial news  - the U.S. World Factbook 16.06.2014)

(unit: % )

Ratio of the population over age 65

2000

2010

2018

7.2

11

14.5

In 2045, Korea is going to be the 
most aged nation in the world w ith an 

average age of 55

20.8

2026

A ged society

Superaged society
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(unit: % )

Change in the 
age structure

1994 2004 2014

41.5%

29.7%

16.5%

12.4%

37.8%

28.5%

17.5%

16.2%

31.7%

27.1%

20.6%

20.6%

Change in the 
education level

1994 2004 2014

36.7%

28.7%

23.8%

8.1%

19.2%

20.9%

35.0%

19.4%

9.6%

29.8%

Change in the 
residential types

1994 2004 2014

13.6%

26.8%

54.7%

4.9 %

20.6%

34.4%

38.6%

6.4 %

23.0%

44.5%

28.4%

4.0 %

(unit: % ) (unit: % )
2.7 % 5.6 %

20.9%

32.0%

7.8 %

ⅠOverview of the Long term care insurance

65~69                70~74                  75~79                80+ Illiterate                 literate                  elementary        middle/high         college+ Three                    Senior                    Child- Etc
generation        couple                   coresidence
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ⅠOverview of the Long term care insurance

<Growth of number of patients 
w ith chronic diseases> 

<Growth of health care costs for 
elderly individuals>

2001 2014

3.2 trillion
(17.7%)

20 
trillion
(37.0%)

2002 2014

7,982
(20.0%)

13,992
(30.0%)

(unit: 1,000 people)(unit: won)
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2007.4
Enactment &  
proclamation 
of relevant law s

Establishment of

Execution
Committee

Establishment of

TF Team

A nnouncement
Of Introduction plan

2005.7~
Pilot project

2008.7
Implement
-ation

Starting in July 2008,

after 7 years of 
preparation

ⅠOverview of the Long term care insurance
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 Targeting at older persons aged 65 and over as beneficiaries
 But,  in the case of those under the age of 65,  only individuals w ith geriatric 

diseases (i.e. mainly dementia,  stroke,  etc. )     

 Exclusion of younger disabled persons under the age of 65  
 Introduction of the Personal Assistance Service program for the Disabled in 

October 2011
 July 2008 ~ September 2011,  Personal A ssistance A llow ance,  and pilot study  

 Centered on in-kind centered benefit  provision
 Recognition of care services provided by only professional caregivers
 But,  in special case,  cash benefit is available to family caregivers

Characteristics of the LTCI 

ⅠOverview of the Long term care insurance
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Delivery System of The LTCI

Beneficiaries

NHIS
(Insurer)

Service
Providers

Co-insurance

Service Provision

Ministry of Health 
and Welfare

(Planning, Supervising)

- Provide the standardized LTC utilization plan
- Services monitoring
- M anage qualif ication and charge contribution
- M anage Grading Committee

ⅠOverview of the Long term care insurance
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A ssessment Process

The Insured → App lication

1. Care Needs Assessment (52 items)
2. Assessment for other signif icances

*  Assessment based on 
“Examination for Approval”

Submit
Doctor’s
opinion

V isit
for

Examination

Calculation of LTC Scores

Decision by the G rading Committee 

Grade
1~5

Non-
grade

G rading

ⅠOverview of the Long term care insurance
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The Numbers of Beneficiaries by Grade (2008-14)

Unit: person

*  Source:  LTCI statistical yearbook 2015.  9 ,  NHIS

2008 2009 2010 2011 2012 2013 2014

57,396 54,368 46,994 41,326 38,262 37,283 37,655 

58,387 71,093 73,833 72,640 70,619 71,824 72,100 

98,697 

161,446 
195,167 210,446 232,907 

269,386 

170,329 

134,032 

10,456 

Grade 1 Grade 2 Grade 3 Grade 4 Grade 5

ⅠOverview of the Long term care insurance

11



- In principle,  LTC benefits are centered on benefits in kind
- Cash benefits provided only in unavoidable circumstances (150,000 KRW /mon.) 

Types of the LTCI Benefits

Benefits Co-insurance

In-home

Care

Home-visit care

15%  

of the costs

Home-visit bathing

Home-visit nursing

Day / night care

Short-term respite care

Other benefits(A ssistive products, etc. )

Institutional care
A ged Care Facility 20%

of the costsSenior Congregate Housing

ⅠOverview of the Long term care insurance
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Contri-
butions

(60~65% )

G ovt.  
subsidy
(20% )

Co-insurance
(15~20% )

 A pproximately 0 .4%  of income
 6.55% (2012) of health insurance 

contributions (6 .07%  of average income)

 The government and municipalities finance 20%  
of expected revenue w ithin the range of budget 
(according to the LTCI A ct,  A rticle 58) 

 Home care,  15%  of total costs
 Residential care,  20%  of total costs,  plus costs for 

uncovered benefits i.e.  meals,  accommodations,  etc.  
 But,  7 .5% ~10%  in case of low er income brackets

Financing System of the LTCI

ⅠOverview of the Long term care insurance
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Growth of number of 
all applicants

G row th of number of 
qualified applicants

2008

593,644
(11.0%)

606,780
(11.0%)

736,879
(11.4%)

214,480
(4.2%)

(unit:  person)

311,709
(5.8%)

322,076
(5.8%)

424,572
(6.6%)

339,580
(6.6% of aging 

population)

(unit:  person)

773,771
(11.6%)

453,801
(6.8%)

2015.82010 2012 2014 2008 2015.82010 2012 2014

Ⅱ Dementia Support Policy and LTCI
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Current LTC Facilit ies
LTC Facilit ies 

by Types of Programs(home-care)

(unit:  place)(unit:  place)

4,645 

1,244 
3,401 

17,457

5,009 

12,448

1,869 
1,154 

548 290 293 

9,709 

7,976

573 
1,885 

309 

2008.06 2015.082008.06 2015.08

Total         Facilit ies        home-care centre

Ⅱ Dementia Support Policy and LTCI
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TEXT

Decrease in 
caregiving 

burden

Increase in 
the quality 

of life

Provision of 
systematic 

service

Decreased the 

caregiving 

burden 

for the family

Provided 

systematic care 

for elderly 

individuals who 

need care

Contributed to 

the enhance-

ment of the 

quality of life of 

cit izens

Ⅱ Dementia Support Policy and LTCI
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* Source: Bundang Seoul National University 
Hospital Research (2012)

61 65 69 84 
127 

196 

271 

9.6% 9.8% 10.0% 10.4% 10.0%

11.9%

15.1%

9.0%

11.0%

13.0%

15.0%

17.0%
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50

100
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200
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Dementia support status w ithin the LTCI policy for elderly individuals
 The number of qualif ied applicants for LTCI for elderly individuals in late December of 2014 

was 424,000. 
- Among them, 213,000 (50.2% ) responded that they experienced dementia symptoms during 

the survey.
- Composition: grade-1 9.3% / grade-2 19.2% / grade-3 39.4% / grade-4 27.2% / grade-5 4.9%

213,000
(2014.12)

Total Dementia Patients
(results from a prevalence rate 

survey)

A pplicants w ho 
responded as having 
dementia symptoms

576,000
(2013 Dementia 
Prevalence Rate)

grade-5 beneficiaries for LTC

Qualified applicants 
for LTCI

424,000
(2014.12)

Ⅱ Dementia Support Policy and LTCI
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★ Dementia support status within the LTCI policy for elderly individuals

 Establishment of the grade-5 LTC system (2014.07)

- Targeted for mild dementia patients who have diff icult ies in daily life but cannot receive 
the LTC service due to relatively favourable physical function status

- Targeted for dementia patients whose LTC assessment scores are between 45 and 51 

- (Types of programs) Day and night care (w ith cognitive stimulation training) and 
cognitive-activity-type home-visit ing care service (more than three times per week). For 
home-visit ing care service, one hour of cognitive stimulation training and one hour of 
spending time together in daily life w ill be provided. Provision of home visit ing nursing 
service more than one time per month is mandatory. 

- (Provision of programs) The program manager establishes the cognitive-activity-type 
prog ram s → Provision of services throug h care-providers.

- (Labour supply) Program managers, care-providers, and nurses who completed the 
dementia professional education

Ⅱ Dementia Support Policy and LTCI
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★ Dementia support status within the LTCI policy for elderly individuals

 Holiday system for families of dementia patients (2014.07~)

- (Objective) Providing holidays for family members who take care of dementia patients 

long-term relieves their caregiving burden.

- (Dementia patients among beneficiaries of LTCI for elderly individuals) Even when the 

monthly limit is exceeded, patients can utilize short-term care service for six days every 

year. 

- (Dementia patients using non-beneficiaries of LTCI for elderly individuals) home-visit ing 

care, day and night care, and vouchers (for 10,000 people) for using short-term care 

service (six days per year) are provided. 

 Operation of dementia incentive system (2011.06~)

- By implementing the dementia incentive system in the assessment of grades, candidates 

who have more caregiving burden due to their family members w ith dementia are 

assessed to be one grade higher than the intended grade, thereby promoting the daily 

life support for dementia patients and reducing the caregiving burdens for families. 

Ⅱ Dementia Support Policy and LTCI
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• Insuff icient in establishing a clear role of LTCI-local government social welfare 
service for elderly individuals w ithin the frame of a national dementia caring plan

• Insuff icient in sharing the ult imate goal of dementia care (professional support 
aiming at maintaining one’s life even w ith the dementia symptoms) among 
providers and beneficiaries (guardians)

Insufficient in sharing the goal of dementia care provision w ithin LTCI policy

• The grade-5 support has been priorit ized considering that the policy enforcement 
for dementia care w ithin the LTCI is at the beginning stage. Thus, it  is necessary to 
promote the eff icient expansion of grade-3 and 4 supports

• There is a need to prepare an active plan for policy enforcement such as the 
establishment of a dementia support management system, infrastructure and 
dementia professional education in order to provide grade-3 and 4 dementia 
professional care

Insufficient in actualizing the direction for establishing the professional support
system of dementia care

★ Problems w ith dementia support w ithin the LTCI policy for elderly individuals

 With the implementation of grade-5 LTC, policy enforcement for supporting   
dementia patients w ithin LTCI has begun in earnest 

 There is a need to find a definite direction concerning policy enforcement and 
establish consistent infrastructure

Ⅱ Dementia Support Policy and LTCI
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Objective of Beneficiaries Expansion (2015~2019)  

460,411
(7.0%  of aging 

population)

495,701
(7.2% )

526,275
(7.4% )

553,829
(7.5% )

584,467
(7.6% )

Ⅲ Promotion Plan
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Operation of the dementia unit in a care facility 

Expansion of the day and night care service center

Establishment and Operation of LTC Dementia Facility (2016~)

Ⅲ Promotion Plan
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Reinforcement of Professionalism in LTC Service Providers

Reinforcement of care-providers’ professionalism

Enhancement of Dementia Professional Education Operation of 

Ⅲ Promotion Plan
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Administration of demo project for supporting families w ith LTC patients           
(2015.10~)

Ⅲ Promotion Plan
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Thank You
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